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LOCAL GOVERNMENT GRANTS REVIEW 
Statement by Minister for Local Government 

MR G.M. CASTRILLI (Bunbury — Minister for Local Government) [2.10 pm]: The Western Australian 
Local Government Grants Commission has advised me that it has completed its review of the general purpose 
grants methodology used for the calculation of local government financial assistance grants. The commission is 
an independent statutory body whose primary role is to make recommendations to me on the distribution of 
commonwealth financial assistance grants, comprising general purpose and road grants, to local governments in 
Western Australia each financial year. 

The commission has reviewed the general purpose grants methodology in line with the national principles as 
defined in the Local Government (Financial Assistance) Act 1995. The dominant national principle is that of 
horizontal equalisation, whereby the grants commission provides funding to allow each local government in the 
state to function, by reasonable effort, at a standard not lower than the average standard of other local 
governments in the state. The principle provides the majority of the funding to the small rural local governments. 
Although this principle delivers equity, it also presents a significant challenge for Western Australia, where the 
location, size and demographics of local governments vary markedly. 

The commission undertook the review of its general purpose grants methodology to allow it to address the 
changing circumstances of local government in Western Australia. The methodology had remained relatively 
unchanged since 1994, so the review was necessary to address the changing circumstances of local government 
and the redundancy of data sets. 

The majority of local governments will receive funding increases under the new methodology. Local 
governments in the Kimberley and Pilbara regions, however, will experience a reduction in their grants, having 
previously received excessive allowances for location and Indigenous disadvantage under the old methodology. 
It is noted that these regions benefited greatly under the previous methodology, such that the methodology had 
become inequitable for the majority of local governments, and this needed to be rectified in the new 
methodology. The commission will apply the new methodology to the general purpose grants for 2012–13. To 
reduce the impact on local governments, the methodology will be phased in over a number of years. 

As Minister for Local Government, I support the work of the commission in undertaking the review. I am 
satisfied that the new methodology recognises and reflects the changing circumstances of local governments in 
the past decade and will give the commission considerably more flexibility to respond to these changing 
circumstances. 
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